
1. General Information

Course Subject ECON

Course Number 3262

Course Title Inequality and Growth

Academic Years 2024-2025

Grading Method Letter

2. Instructors

Professor ZHANG, Lichen
Office: Room 901 9/F K.K. Leung Building
Email: lichenz@hku.hk
Office: 3917 8129
Subclasses: 2A

4. Course Description

Course
Description

Inequality and growth are always among the most important topics in economics and the
most pressing issues of our times as well. Widening income and wealth gap between the
rich and the poor is not only experienced by developed economies like the United States,
but also by emerging economies like China. Particularly, Hong Kong is one of the most
unequal cities in the world, which desperately calls for policies to tackle its worsening
income and wealth gap. However, policies that reduce the inequality can sometimes hurt
the efficiency, thus the economic growth. This requires extra painstakingness when policy
makers are designing the policies. 

This course focuses on the relationship between inequality and growth, which consists of
three major parts: data, model, and policy. We will start with empirical facts on inequality
issues in economies over the world, in particular, U.S., China, and Hong Kong. Then we will
revisit two-period Solow growth model so that we can build up the infinite-horizon Solow
growth model and heterogeneous agent model to set up our framework to learn inequality
and growth. Finally, we will use the model and empirical techniques we learn to provide
policy guidance that can be used to deal with inequality issues and stimulate economic
growth.

Prerequisites ECON 2220 and ECON 1280 (or STAT 1601/STAT 1602/STAT1603/STAT2601/STAT2901)

Free Elective Yes

5. Course Objectives

1. To provide a thorough introduction to empirical facts on inequality and growth

2. To apply statistic methods to measure inequality and growth using micro and macro data

3. To build up theoretical framework that can be used to learn the relationship between inequality and
growth

4. To use theoretical framework to provide policy guidance on inequality and growth



6. Faculty Learning Goals

Goal 1: Acquisition and internalization of knowledge of the programme discipline

Goal 2: Application and integration of knowledge

Goal 3: Inculcating professionalism

Goal 4: Developing global outlook

Goal 5: Mastering communication skills

Goal 6: Cultivating leadership

7. Course Learning Outcomes

Course Teaching and Learning Activities
Aligned Faculty Learning Goals

1 2 3 4 5 6

CLO1. Understand empirical facts as well as issues and challenges on
inequality and growth

CLO2. Use micro and macro data to measure inequality and growth

CLO3. Obtain useful information from data and figures on inequality
and growth

CLO4. Use Solow growth model and heterogeneous agent model to
study the relationship between inequality and growth

CLO5. Use theoretical models to provide policy guidance on dealing
with inequality issues and stimulate economic growth

8. Course Teaching and Learning Activities

Course Teaching and Learning Activities # Expected
Study Hours

Study Load
(% of study)

T&L1. Lectures 36 30

T&L2. Tutorials 12 10

T&L3. Self-study 72 60

Total: 120 Total: 100

9. Assessment Methods

Assessment
Methods

Description Weight % Aligned Course
Learning Outcomes

A1. Projects and
assignments

40% 1,2,3,4,5

A2.
Presentations

5-minute in-class data & figure presentation (students
need to collect data and produce figures by
themselves)

10% 1,2,3

A3. Midterm 20% 1,2,3,4,5

A4. Final Exam 30% 1,2,3,4,5



10. Course Grade Descriptors

A+,A,A- Strong evidence of superb ability to fulfill the intended learning outcomes of the course at
all levels of learning: describe, apply, evaluate, and synthesis.

B+,B,B- Strong evidence of the ability to fulfill the intended learning outcomes of the course at all
levels of learning: describe, apply, evaluate, and synthesis.

C+,C,C- Evidence of adequate ability to fulfill the intended learning outcomes of the course at low
levels of learning such as describe and apply but not at high levels of learning such as
evaluate and synthesis.

D+,D Evidence of basic familiarity with the subject.

F Little evidence of basic familiarity with the subject.

11. Course Content and Tentative Teaching Schedule

Topic/
Session

Content

Week 1:
A brief introduction to inequality and growth: why they matter?
Macro measurement and national accounts (BEA-NIPA)

Week 2:
Micro data (CPS, PSID, CEX etc.) and inequality measurements
Empirical facts on income inequality in the U.S.

Week 3:
Cross-country comparisons on income inequality: developed countries
Income inequality issues in China
Income inequality issues in HK

Week 4:
Wealth inequality
Entrepreneurs and wealth inequality

Week 5: 
Inequality and business cycles
Inequality during 2007-2009 financial crisis and recessions

Week 6:
In-class midterm

Week 7:
Stylized facts on growth
2-period Solow growth model revisit
infinite horizon Solow growth model

Week 8:
Bellman equation and basic dynamic programming
Simple heterogeneous agent model

Week 9:
Inequality and growth: why inequality matters for growth

Week 10:
Inequality over life-cycle

Week 11:
Consumption inequality
Inequality and welfare: how to measure welfare
Policy instruments to deal with inequality and stimulate growth: part I

Week 12:



11. Course Content and Tentative Teaching Schedule

Policy instruments to deal with inequality and stimulate growth: part II 
Some further topics on inequality and growth

12. Required/Recommended Readings & Online Materials

Textbook

13. Means / Processes for Student feedback on Course

Conducting mid-term survey in additional to SETL around the end of the semester

Online response via Moodle site

Others



14. Course Policy



14. Course Policy


