
1. General Information

Course Subject ECON

Course Number 2253

Course Title International Macroeconomics

Academic Years 2024-2025

Grading Method Letter

2. Instructors

Dr WONG, Clement Yuk Pang
Office: Room 308 3/F K.K. Leung Building
Email: ypclemw@hku.hk
Subclasses: 2A

4. Course Description

Course
Description

This course studies how trade and financial linkages with the rest of the world affect the
performance of an open economy’s macroeconomic variables, such as interest rates,
exchange rate, GDP, the price level. The main topics include balance of payments, foreign
exchange market, international linkages of interest rates and price level, exchange rate
models, international monetary systems, and exchange rate crises.

Prerequisites ECON1210: Introductory Microeconomics, and
ECON1220: Introductory Macroeconomics

Free Elective Yes

5. Course Objectives

1. To learn open-economy macro models and concepts and to apply them to real world issues such as carry
trade, exchange rate policy, balance of payment crises, and macroeconomic policies under various exchange
rate systems.

6. Faculty Learning Goals

Goal 1: Acquisition and internalization of knowledge of the programme discipline

Goal 2: Application and integration of knowledge

Goal 3: Inculcating professionalism

Goal 4: Developing global outlook

Goal 5: Mastering communication skills

Goal 6: Cultivating leadership



7. Course Learning Outcomes

Course Teaching and Learning Activities
Aligned Faculty Learning Goals

1 2 3 4 5 6

CLO1. Describe the basic macroeconomic framework of the linkages
between economies through international investment and trade.

CLO2. Describe the operation of the foreign exchange market and
exchange rate systems.

CLO3. Use international parity conditions to explain national exchange
rates, interest rates, and price levels.

CLO4. Apply open-economy macroeconomic models to predict the
effects of macroeconomic policies and prescribe policy responses to
economic shocks.

CLO5. Apply open-economy macroeconomic models to explain current
international macroeconomic issues such as exchange rate policies and
balance of payment crisis.

8. Course Teaching and Learning Activities

Course Teaching and Learning Activities # Expected
Study Hours

Study Load
(% of study)

T&L1. Lectures 36 27.7

T&L2. Tutorial discussion 12 9.2

T&L3. Assignments 22 16.9

T&L4. Self study 60 46.2

Total: 130 Total: 100

9. Assessment Methods

Assessment
Methods

Description Weight % Aligned Course
Learning Outcomes

A1. Assignments 15% 1,2,3,4,5

A2. Midterm
exam

35% 1,2,3,4,5

A3. Final Exam 50% 1,2,3,4,5

Assessment Rubrics

A1. Assignments

A+,A,A- Strong evidence of superb ability to fulfill the intended learning outcomes of the course at
all levels of learning: describe, apply, evaluate, and synthesis.

B+,B,B- Strong evidence of the ability to fulfill the intended learning outcomes of the course at all
levels of learning: describe, apply, evaluate, and synthesis.

C+,C,C- Evidence of adequate ability to fulfill the intended learning outcomes of the course at low
levels of learning such as describe and apply but not at high levels of learning such as
evaluate and synthesis.



Assessment Rubrics

D+,D Evidence of basic familiarity with the subject.

F Little evidence of basic familiarity with the subject.

A2. Midterm
exam

A+,A,A- Strong evidence of superb ability to fulfill the intended learning outcomes of the course at
all levels of learning: describe, apply, evaluate, and synthesis.

B+,B,B- Strong evidence of the ability to fulfill the intended learning outcomes of the course at all
levels of learning: describe, apply, evaluate, and synthesis.

C+,C,C- Evidence of adequate ability to fulfill the intended learning outcomes of the course at low
levels of learning such as describe and apply but not at high levels of learning such as
evaluate and synthesis.

D+,D Evidence of basic familiarity with the subject.

F Little evidence of basic familiarity with the subject.

A3. Final Exam

A+,A,A- Strong evidence of superb ability to fulfill the intended learning outcomes of the course at
all levels of learning: describe, apply, evaluate, and synthesis.

B+,B,B- Strong evidence of the ability to fulfill the intended learning outcomes of the course at all
levels of learning: describe, apply, evaluate, and synthesis.

C+,C,C- Evidence of adequate ability to fulfill the intended learning outcomes of the course at low
levels of learning such as describe and apply but not at high levels of learning such as
evaluate and synthesis.

D+,D Evidence of basic familiarity with the subject.

F Little evidence of basic familiarity with the subject.

10. Course Grade Descriptors

A+,A,A- Strong evidence of superb ability to fulfill the intended learning outcomes of the course at
all levels of learning: describe, apply, evaluate, and synthesis.

B+,B,B- Strong evidence of the ability to fulfill the intended learning outcomes of the course at all
levels of learning: describe, apply, evaluate, and synthesis.

C+,C,C- Evidence of adequate ability to fulfill the intended learning outcomes of the course at low
levels of learning such as describe and apply but not at high levels of learning such as
evaluate and synthesis.

D+,D Evidence of basic familiarity with the subject.

F Little evidence of basic familiarity with the subject.

11. Course Content and Tentative Teaching Schedule

Topic/
Session

Content Readings

1 Balance of payments and national income
accounting in open economy

IM: Ch. 5 (skip the appendix)

2 Foreign exchange market and operation of fixed
exchange rate regime

IM: Ch.2
BIS triannual FX market survey



11. Course Content and Tentative Teaching Schedule

3 International linkages of interest rates,
exchange rates

IM: Ch. 2
IM: Ch.9 (p.333 – 335)
WTP: Ch.28 (section 28.1, 28.2)

4 Long run exchange rate models:
• Purchasing power parity
• Monetary model
• Tradable-nontradable goods models

IM: Ch. 3
WTP: Ch.19 (section 19.1, 19.2)

5 Short run asset approach model under
floating/fixed exchange rate

Effectiveness of central bank intervention

IM: Ch. 4

WTP: Ch.28 (section 28.3)

6 Income, trade balance and macroeconomic
policies in a Keynesian open macro model

WTP: Ch. 17, 18

7 Mundell Fleming model and macroeconomic
policies under fixed and floating exchange rate
regimes

IM:Ch. 7 (skip appendix 2)
WTP: Ch.22 and 23 [selected materials will be
covered to supplement Ch.7 of IM.]

8 International monetary systems: Fixed versus
floating

IM: Ch. 8

9 Exchange rate crisis models IM: Ch. 9

12. Required/Recommended Readings & Online Materials

Reading

Textbook

13. Means / Processes for Student feedback on Course

Conducting mid-term survey in additional to SETL around the end of the semester

Online response via Moodle site

Others



13. Means / Processes for Student feedback on Course

14. Course Policy


