
1. General Information

Course Subject FINA

Course Number 3337

Course Title Venture Capital and Private Equity

Academic Years 2023-2024

Grading Method Letter

2. Instructors

Mr Lai,Marvin
Email: marvlai@hku.hk
Office: 39781018
Subclasses: 2A

4. Course Description

Course
Description

The course covers the fundamentals of Venture Capital (VC) and Private Equity (PE) as well
as the key elements within the ecosystem. VC and PE is one of the asset classes of
alternative investments and is essential for financial investors to evaluate and understand
the risk and return of this asset class. The course would be beneficial to students who are
interested in the financial sector and in particular in investment in an alternative asset
class including VC and PE in Hong Kong and the region. Hong Kong is the second largest
Private Equity hub in Asia (outside of China which is a closed market, HK is the number one
PE hub in the region indeed). As an asset class, alternative investments including PE is
growing from single digit to double digit within the investors’ portfolio asset allocations.

The course will cover both academic and practical aspects. Students will learn the
foundations of PE/VC which encompasses a broad array of knowledge including deal
structure, different investment strategies, investment evaluation, risk and return analysis,
middle and back office on monitoring and control as well as investor relations. We will also
cover the role VC and PE plays in a given investor’s portfolio as well as which types of
investors would be open to which types of VC and PE and the rationale behind them. The
performance of VC / PE and how to evaluate are also areas we will study. In addition, we
will learn about the future of VC and PE as well as the variations of alternative investments
to cover a broader scope of relevant knowledge for the student.

Students will be assigned a case to work on which form the basis of the final assessment.
They will be guided over the course as to writing of this private equity / VC sample case
applying the analytical tools and concepts learnt. Industry practitioners in the VC/PE will
be invited as guest speaker(s) so the students are connected with both the academia and
the industry in this course as well.

Prerequisites FINA2320: Investments and Portfolio Analysis

Free Elective Yes

5. Course Objectives

1. To understand the definitions of various stages and kinds of VC / PE
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2. To be able to define various tasks and roles within a VC / PE fund and the scope of various roles

3. To understand the specific mechanism of due diligence/ evaluation of a VC / PE deal, investment,
management and exiting a portfolio company

4. To be able to structure a VC / PE fund (case study)

5. To learn various VC / PE fund’s roles in investors’ portfolios in the eyes of the East &amp; the West Limited
Partners (“LPs”). Study the performance aspects of VC / PE funds and how to evaluate as such

6. To understand the trends in VC / PE and potential future developments, regulations and changes that can
impact the future of VC / PE

7. To identify other related alternative investment strategies i.e. Private credits / lending, infrastructure, real
estate, and even metaverse and others.

6. Faculty Learning Goals

Goal 1: Acquisition and internalization of knowledge of the programme discipline

Goal 2: Application and integration of knowledge

Goal 3: Inculcating professionalism

Goal 4: Developing global outlook

Goal 5: Mastering communication skills

Goal 6: Cultivating leadership

7. Course Learning Outcomes

Course Teaching and Learning Activities
Aligned Faculty Learning Goals

1 2 3 4 5 6

CLO1. Define the various types and stages of VC and PE.

CLO2. Conduct appropriate due diligence and evaluation on the VC / PE
investments including identify investment opportunities, tools in
portfolio management and exit strategies.

CLO3. Describe the ecosystem of VC and PE – the General Partners,
Limited Partners, regulators, industry associations and the other
stakeholders.

CLO4. Illustrate how a VC or PE fund is set up and focus from investment
to
investor relations, and evaluate the performance, risk and return of
various types of VC and PE funds.

CLO5. Analyze the future trends of VC and PE i.e. sectors such as
metaverse, other frontier concepts.

CLO6. Identify variations of PE i.e. Private lending / credits strategy,
infrastructure and real estate, etc.

8. Course Teaching and Learning Activities

Course Teaching and Learning Activities # Expected
Study Hours

Study Load
(% of study)



8. Course Teaching and Learning Activities

T&L1. Lectures 33 24.8

T&L2. Self-study, prepare mid-term exam 10 7.5

T&L3. Preparations for class/assignments/tutorial 30 22.6

T&L4. Preparation for case – final assessment 60 45.1

Total: 133 Total: 100

9. Assessment Methods

Assessment
Methods

Description Weight % Aligned Course
Learning Outcomes

A1. In class
participation

In class quiz 15% 1,2,3,4,5,6

A2. Assignments Brief homework assignment preparing for the case 15% 1,2,3,4,5,6

A3. Mid-term
examination

In-class examination on topics taught 30% 1,2,3,4,5,6

A4. Final
Assessment

Case written submission 40% 1,2,3,4,5,6

Assessment Rubrics

A2. Assignments

A+,A,A- Demonstrate superior ability to fulfill learning outcomes and make strong contributions in
class and group activities

B+,B,B- Demonstrate strong ability to fulfil learning outcomes, apply the knowledge effectively and
make solid contributions in class and group activities

C+,C,C- Make adequate contributions in class and group activities, and demonstrate mastery of the
subject, but show gaps in understanding, or inconsistent application of the learning
outcomes to practical examples

D+,D Demonstrate evidence of familiarity of the subject with effort to contribute in class or
group activities

F Demonstrate limited evidence of basic familiarity with the subject and limited effort to
contribute in class or group activities

A3. Mid-term
examination

A+,A,A- Demonstrate superior ability to fulfill learning outcomes and make strong contributions in
class and group activities

B+,B,B- Demonstrate strong ability to fulfil learning outcomes, apply the knowledge effectively and
make solid contributions in class and group activities

C+,C,C- Make adequate contributions in class and group activities, and demonstrate mastery of the
subject, but show gaps in understanding, or inconsistent application of the learning
outcomes to practical examples

D+,D Demonstrate evidence of familiarity of the subject with effort to contribute in class or
group activities

F Demonstrate limited evidence of basic familiarity with the subject and limited effort to



Assessment Rubrics

contribute in class or group activities

A4. Final
Assessment

A+,A,A- Demonstrate superior ability to fulfill learning outcomes and make strong contributions in
class and group activities

B+,B,B- Demonstrate strong ability to fulfil learning outcomes, apply the knowledge effectively and
make solid contributions in class and group activities

C+,C,C- Make adequate contributions in class and group activities, and demonstrate mastery of the
subject, but show gaps in understanding, or inconsistent application of the learning
outcomes to practical examples

D+,D Demonstrate evidence of familiarity of the subject with effort to contribute in class or
group activities

F Demonstrate limited evidence of basic familiarity with the subject and limited effort to
contribute in class or group activities

10. Course Grade Descriptors

A+,A,A- Demonstrate superior ability to fulfill learning outcomes and make strong contributions in
class and group activities

B+,B,B- Demonstrate strong ability to fulfil learning outcomes, apply the knowledge effectively and
make solid contributions in class and group activities

C+,C,C- Make adequate contributions in class and group activities, and demonstrate mastery of the
subject, but show gaps in understanding, or inconsistent application of the learning
outcomes to practical examples

D+,D Demonstrate evidence of familiarity of the subject with effort to contribute in class or
group activities

F Demonstrate limited evidence of basic familiarity with the subject and limited effort to
contribute in class or group activities

11. Course Content and Tentative Teaching Schedule

Topic/
Session

Content Other information

1 VC / PE – types and the relevant focuses of
various types of VC & PE and potential
mechanisms of exits

2 VC / PE – stages, due diligence, project
evaluation and exit strategies.

3 VC / PE – the eco-system including the fund
manager/the General Partner (“GPs”), investors
(GPs and LPs), the investments/portfolio, the
associations, regulators

4 VC/PE – deal structure, domicile (Limited
Partners Fund scheme in HK, Cayman, etc) and
benefits of various setups

5 Case studies – global and local private equity
funds; co-inv deals, single SPVs, and IPOs
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6 Investor relations – how to build up
asset-under-management (AUM) by sourcing
new prospective investors and cross-selling
existing /old investors (Limited Partners)

7 Role of PE in each investment portfolio. How to
evaluate PE funds relevant to various investors’
needs; study the performance of various VC / PE
fund and compared to the public market and
other strategies.

8 Mid-term exam

9 Business case / project – build your own VC / PE
fund

10 Major trends and future of PE: new sectors (i.e.
metaverse), and future potential developments

11 Alternative strategies: Private credits / lending,
infrastructure, real estates, and metaverse.

12. Required/Recommended Readings & Online Materials

Reading

13. Means / Processes for Student feedback on Course

Conducting mid-term survey in additional to SETL around the end of the semester

Online response via Moodle site

Others



14. Course Policy

15. Additional Course Information


